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Item 7.01 Regulation FD Disclosure

Pursuant to Section 4.03 of the Indenture, dated as of December 16, 2015, among Clear Channel International B.V. (“CCI BV”), the guarantors party thereto, and U.S.
Bank National Association, as trustee (the “Trustee”), paying agent, registrar, authentication agent and transfer agent (the “Indenture”), CCI BV, an indirect, wholly-owned
subsidiary of the Company, agreed to furnish to the holders of its 8.75% senior notes due 2020 and the Trustee audited consolidated financial statements of CCI BV and its
subsidiaries prepared in accordance with GAAP (the “Consolidated Financial Statements™), including a Management’s Discussion and Analysis of Financial Condition and
Results of Operations (the “MD&A”). The Consolidated Financial Statements and the MD&A are furnished herewith as Exhibit 99.1 and are incorporated herein by reference.

In accordance with General Instruction B.2 of Form8-K, the information under this Item 7.01, including Exhibit 99.1, shall not be deemed “filed” for the purposes of
Section 18 of the Exchange Act or otherwise subject to the liabilities of that section, nor shall such information, including Exhibit 99.1, be deemed incorporated by reference in
any filing under the Securities Act of 1933 or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits

Exhibit No. Description

99.1 Audited Consolidated Financial Statements as of and for the year ended December 31, 2017 of Clear Channel International B.V. and Management’s
Discussion and Analysis of Financial Condition and Results of Operations
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Exhibit 99.1

CLEAR CHANNEL INTERNATIONAL B.V.
CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2017 and 2016



Report of Independent Auditors
The Directors of Clear Channel International B.V.

We have audited the accompanying consolidated financial statements of Clear Channel International B.V. and subsidiaries, which comprise the consolidated balance sheets as
of December 31, 2017 and 2016 and the related consolidated statements of comprehensive income (loss), cash flows and shareholder’s deficit for each of the three years in the
period ended December 31, 2017, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in conformity with U.S. generally accepted accounting principles; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free of material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted
in the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of Clear Channel International B.V. and
subsidiaries at December 31, 2017 and 2016, and the consolidated results of their operations and their cash flows for each of the three years in the period ended December 31,
2017, in conformity with U.S. generally accepted accounting principles.

/s/ Ernst & Young, LLP

San Antonio, Texas
April 13,2018



FINANCIAL STATEMENTS

(In thousands)
CURRENT ASSETS
Cash and cash equivalents

FINANCIAL INFORMATION

CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

Accounts receivable, net of allowance of $8,250 in 2017 and $7,967 in 2016

Prepaid expenses
Other current assets

Total Current Assets
Property, plant and equipment, net
INTANGIBLE ASSETS AND GOODWILL
Intangible assets, net
Goodwill
OTHER ASSETS
Related party notes receivable
Other assets

Total Assets

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Deferred income
Current portion of long-term debt
Total Current Liabilities
Long-term debt
Related party subordinated notes payable
Other long-term liabilities
Commitments and contingencies (Note 8)
SHAREHOLDER’S DEFICIT
Noncontrolling interest
Parent Company’s net investment
Accumulated other comprehensive income
Total Shareholder’s Deficit
Total Liabilities and Shareholder’s Deficit

See Notes to Consolidated Financial Statements
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December 31, December 31,
2017 2016
$ 21,250 $ 64,437
303,962 263,125
43,282 38,365
30,049 27,840
398,543 393,767
310,128 265,658
17,517 20,434
195,511 180,851
248,396 233,149
110,814 109,348
$ 1,280,909 $ 1,203,207
$ 76,652 $ 67516
289,925 271,909
31,648 29,816
458 558
398,683 369,799
369,229 221,991
1,079,899 963,706
123,578 117,781
620 1,671
(1,067,998) (913,228)
376,898 441,487
(690,480) (470,070)
$ 1,280,909 $ 1,203,207




CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In thousands) Years Ended December 31,
2017 2016 2015

Revenue $1,081,820 $1,168,707 $1,222,400
Operating expenses:

Direct operating expenses (excludes depreciation and amortization) 726,178 753,610 792,566

Selling, general and administrative expenses (excludes depreciation and amortization) 233,823 247,277 254,004

Corporate expenses (excludes depreciation and amortization) 49,907 37,179 37,745

Depreciation and amortization 75,867 97,607 118,892

Impairment charges 4,159 7,274 —

Other operating income, net 7,115 74,980 4,617
Operating income (loss) (999) 100,740 23,810
Interest expense, net 38,934 37,899 68,112
Equity in loss of nonconsolidated affiliates (1,981) (2,837) (1,935)
Other expense, net (1,100) (9,246) (3,381)
Net income (loss) before income taxes (43,014) 50,758 (49,618)
Income tax (benefit) expense 6,496 (32,315) 12,282
Consolidated net income (loss) (49,510) 83,073 (61,900)

Less amount attributable to noncontrolling interest 51 6,167 7,095
Net income (loss) attributable to the Company $ (49,561) $ 76,906 $  (68,995)
Other comprehensive income (loss), net of tax:

Foreign currency translation adjustments (65,489) 70,530 106,839

Unrealized gain (loss) on marketable securities 4 (12) 40

Pension adjustments to comprehensive income (loss), net of tax of $(322), $813 and $(1,275), respectively 6,720 (12,942) (9,111)

Reclassification adjustment for amortization of pension actuarial gains and net period costs included in operating expenses,

net of tax of $219, $231 and $290, respectively 879 1,128 808
Reclassification adjustment for realized cumulative translation adjustments on sale of businesses included in Other operating
income, net (1,643) 46,730 —

Other comprehensive income (loss), net of tax (59,529) 105,434 98,576
Comprehensive income (loss) (109,090) 182,340 29,581

Less amount attributable to noncontrolling interest 78 1,444 (4,026)
Comprehensive income (loss) attributable to the Company $ (109,168) $ 180,896 $ 33,607

See Notes to Consolidated Financial Statements
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CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash flows from operating activities:
Consolidated net income (loss)
Reconciling items:
Impairment charges
Depreciation and amortization
Deferred taxes
Provision for doubtful accounts
Amortization of deferred financing charges and note discounts, net
Share-based compensation
Net gain on sale of operating assets
Equity in loss of nonconsolidated affiliates
Noncash capitalized interest expense
Foreign exchange transaction loss
Other reconciling items, net
Changes in operating assets and liabilities:
(Increase) decrease in accounts receivable
(Increase) decrease in prepaid expenses and other current assets
Increase (decrease) in accrued expenses
Increase (decrease) in accounts payable
Increase (decrease) in deferred income
Changes in other operating assets and liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property, plant and equipment
Proceeds from disposal of assets
Proceeds from the sale of investments
Purchases of other operating assets
Increase in related party notes receivable, net
Other, net

Net cash provided by (used for) investing activities

Cash flows from financing activities:
Net payments on credit facilities
Proceeds from long-term debt
Payments on long-term debt
Net transfers (to) from related parties
Increase (decrease) in related party notes payable
Dividends and other payments to noncontrolling interests
Other, net

Net cash provided by (used for) provided by financing activities
Effect of exchange rate changes on cash

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash paid for interest
Cash paid for income taxes

See Notes to Consolidated Financial Statements
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Years Ended December 31,
2017 2016 2015

$ (49,510) $ 83,073 $ (61,900)

4,159 7,274 —
75,867 97,607 118,892
5,087 (51,482) (8,576)
1,966 1,411 4,670
1,741 1,831 72
2,227 4,633 2,647
(7,115) (74,980) (4,813)
1,981 2,837 1,935
33,402 34,673 —
3,880 10,242 1,565
(3.435) (2,609) —
(12,237) 23,730 (38,358)

765 (18,315) (5,787)
(15,173) 36,325 4,571
3,493 (7,336) 20,032
(3,489) (10,137) 10,677
(3.878) (3,185) 695
39,731 135,592 46,322
(87,586) (88,522) (70,222)
7,947 212,491 6,120
11,178 781 —

(80) (555) (25,299)
(15,246) (3.415) (225,053)
(2,149) (21,650) (5.227)
(85,936) 99,130 (319,681)
— — (764)
156,000 6,055 222,777
(648) (2,255) —
(151,963) (208,794) 79,754
127 (8,969) (11,702)
3) (765) (7,723)
(4,381) (200) —
(868) (214,928) 282,342
3,886 (3,226) (5,052)
(43,187) 16,568 3,931
64,437 47,869 43,938

$ 21,250 $ 64,437 $ 47,869
26,250 19,633 —
9,081 16,596 20,847



CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDER’S DEFICIT

Non-controlling

(In thousands) The Company Interest Consolidated

Balance, January 1, 2015 $(1,117,047) $ 36,986 $(1,080,061)
Consolidated net income (loss) (68,995) 7,095 (61,900)
Foreign currency translation adjustments 110,865 (4,026) 106,839
Unrealized holding gain on marketable securities 40 — 40
Pension adjustments to comprehensive income 9,111) — 9,111)
Dividends and other payments to noncontrolling interests — (7,723) (7,723)
Net transfers from related parties 968,321 — 968,321
Capitalization of interest on related party subordinated notes payable (300,550) — (300,550)
Reclassification adjustments 808 — 808
Other, net 2,647 — 2,647

Balance, December 31, 2015 $ (413,022) $ 32,332 $ (380,690)

Non-controlling

(In thousands) The Company Interest Consolidated

Balance, January 1, 2016 $ (413,022) $ 32,332 $ (380,690)
Consolidated net income 76,906 6,167 83,073
Foreign currency translation adjustments 69,086 1,444 70,530
Unrealized holding loss on marketable securities (12) — (12)
Pension adjustments to comprehensive income (12,942) — (12,942)
Dividends and other payments to noncontrolling interests — (765) (765)
Disposal of non-controlling interest — (37,507) (37,507)
Net transfers to related parties (208,794) — (208,794)
Capitalization of interest on related party subordinated notes payable (35,454) — (35,454)
Reclassification adjustments 47,858 — 47,858
Other, net 4,633 — 4,633

Balance, December 31, 2016 $ (471,741) $ 1,671 $ (470,070)

Non-controlling

(In thousands) The Company Interest Consolidated

Balance, January 1, 2017 $ (471,741) $ 1,671 $ (470,070)
Consolidated net income (loss) (49,561) 51 (49,510)
Foreign currency translation adjustments (65,567) 78 (65,489)
Unrealized holding gain on marketable securities 4 — 4
Pension adjustments to comprehensive loss 6,720 — 6,720
Dividends and other payments to non-controlling interests — 3) 3)
Disposal of non-controlling interests — (1,046) (1,046)
Net transfers to related parties (112,556) — (112,556)
Reclassification adjustments (764) — (764)
Other, net 2,365 (131) 2,234

Balance, December 31, 2017 $ (691,100) $ 620 $ (690,480)

See Notes to Consolidated Financial Statements
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CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - NATURE OF BUSINESS AND BASIS OF PRESENTATION
Nature of Business

Clear Channel Outdoor Holdings, Inc. (“CCOH” or the “Parent Company”) is an outdoor advertising company, which owns and operates advertising display faces in the United
States and internationally. CCOH has two reportable business segments: Americas and International. CCOH’s International segment (“CCI”) operates across 18 countries in
Europe and Asia and provides advertising on street furniture and transit displays, billboards, retail displays, Smartbike programs, wallscapes and other displays. Clear Channel
International B.V. (“CCIBV” or the “Company”) is a subsidiary of the CCI business and consists of CCI operations primarily in Europe and Singapore. These consolidated
financial statements represent the consolidated results of operations, financial position and cash flows of CCIBV.

History

On November 11, 2005, CCOH became a publicly traded company through an initial public offering (“IPO”), in which 10%, or 35.0 million shares, of CCOH’s Class A
common stock was sold. Prior to the IPO, CCOH was an indirect wholly-owned subsidiary of iHeartCommunications, Inc. (“iHeartCommunications”), a diversified media and
entertainment company. On July 30, 2008, iHeartCommunications completed its merger (the “Merger”) with a subsidiary of iHeartMedia, Inc. (“iHeartMedia”), a company
formed by a group of private equity funds sponsored by Bain Capital Partners, LLC and Thomas H. Lee Partners, L.P. (together, the “Sponsors”). iHeartCommunications is
now owned indirectly by iHeartMedia.

Agreements with iHeartCommunications

There are several agreements which govern the Company’s relationship with CCOH, CCI and the CCOH relationship with iHeartCommunications related to corporate,
employee, tax and other services. Certain of these costs, as applicable, are allocated to the Company from CCOH. iHeartCommunications has the right to terminate these
agreements in various circumstances. As of the date of the issuance of these consolidated financial statements, no notice of termination of any of these agreements has been
received from iHeartCommunications.

Basis of Presentation

These consolidated financial statements are presented in accordance with accounting principles generally accepted in the United States of America (“U.S. GAAP”) and have
been derived from the accounting records of CCOH using the historical results of operations and historical bases of assets and liabilities of the Company. Assets and liabilities,
revenues and expenses that pertain to the Company have been included in these consolidated financial statements. These consolidated financial statements include the results of
operations in the following markets: Australia, Belgium, Denmark, Estonia, Finland, France, Holland, Hungary, Ireland, Italy, Latvia, Lithuania, Norway, Poland, Singapore,
Spain, Sweden, Switzerland, Turkey and the United Kingdom. During the second quarter of 2016, the Company sold its business in Turkey. During the fourth quarter of 2016,
the Company sold its business in Australia.

The consolidated financial statements include the accounts of the Company and its subsidiaries. Also included in the consolidated financial statements are entities for which the
Company has a controlling financial interest or is the primary beneficiary. Investments in companies in which the Company owns 20 percent to 50 percent of the voting
common stock or otherwise exercises significant influence over operating and financial policies of a company are accounted for using the equity method of accounting. All
significant intercompany accounts have been eliminated.

The Company utilizes the services of CCOH and CCI for certain functions, such as certain legal, finance, internal audit, financial reporting, tax advisory, insurance, global
information technology, environmental matters and human resources services, including various employee benefit programs. The cost of these services has been allocated to the
Company and included in these consolidated financial statements. The Company’s management considers these allocations to have been made on a reasonable basis. A
complete discussion of the relationship with CCOH, including a description of the costs that have been allocated to the Company, is included in Note 5, Related Party
Transactions to the consolidated financial statements.



CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to make estimates, judgments and assumptions that affect the
amounts reported in the consolidated financial statements and accompanying notes including, but not limited to, legal, tax and insurance accruals. The Company bases its
estimates on historical experience and on various other assumptions that are believed to be reasonable under the circumstances. Actual results could differ from those estimates.

The consolidated financial statements included herein may not be indicative of the financial position, results of operations or cash flows had CCIBV operated as a separate
entity during the periods presented or for future periods. As these consolidated financial statements present a portion of the businesses of CCOH, the net assets of CCIBV have
been presented as CCOH’s net investment in CCIBV. CCOH’s investment in CCIBV includes the accumulated deficit of CCIBV, net of cash transfers related to cash
management functions performed by CCOH.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES AND NEW ACCOUNTING PRONOUNCEMENTS
Cash and Cash Equivalents

Cash and cash equivalents include all highly liquid investments with an original maturity of three months or less.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at the invoiced amount and do not bear interest. The Company evaluates the collectability of its accounts receivable based on a combination
of factors. In circumstances where it is aware of a specific customer’s inability to meet its financial obligations, it records a specific reserve to reduce the amounts recorded to
what it believes will be collected. For all other customers, it recognizes reserves for bad debt based on historical experience of bad debts as a percent of revenue for each
country, adjusted for relative improvements or deteriorations in the agings and changes in current economic conditions. The Company believes its concentration of credit risk is
limited due to the large number and the geographic diversification of its customers.

Deposits

The Company has contracted rights to put structures on certain land or property. These agreements may dictate that a deposit be paid by the Company to the respective
landlords. The agreements specify the terms in which the deposit will be returned to the Company. Deposits expected to be returned within 12 months are recorded as a current
asset in “Other current assets.” Deposits expected to be returned in a period that is beyond 12 months are recorded as a noncurrent asset in “Other assets.”

Business Combinations

The Company accounts for its business combinations under the acquisition method of accounting. The total cost of an acquisition is allocated to the underlying identifiable net
assets based on their respective estimated fair values. The excess of the purchase price over the estimated fair values of the net assets acquired is recorded as goodwill.
Determining the fair value of assets acquired and liabilities assumed requires management’s judgment and often involves the use of significant estimates and assumptions,
including assumptions with respect to future cash inflows and outflows, discount rates, asset lives and market multiples, among other items. Various acquisition agreements may
include contingent purchase consideration based on performance requirements of the investee. The Company accounts for these payments in conformity with the provisions of
ASC 805-20-30, which establish the requirements related to recognition of certain assets and liabilities arising from contingencies.
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CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Property, Plant and Equipment

Property, plant and equipment are stated at cost. Depreciation is computed using the straight-line method at rates that, in the opinion of management, are adequate to allocate the
cost of such assets over their estimated useful lives, which are as follows:

Buildings and improvements — 10 to 39 years

Structures — 5 to 20 years

Furniture and other equipment — 2 to 20 years

Leasehold improvements — shorter of economic life or lease term assuming renewal periods, if appropriate

For assets associated with a lease or contract, the assets are depreciated at the shorter of the economic life or the lease or contract term, assuming renewal periods, if appropriate.
Expenditures for maintenance and repairs are charged to operations as incurred, whereas expenditures for renewal and betterments are capitalized.

The Company tests for possible impairment of property, plant and equipment whenever events and circumstances indicate that depreciable assets might be impaired and the
undiscounted cash flows estimated to be generated by those assets are less than the carrying amounts of those assets. When specific assets are determined to be unrecoverable,
the cost basis of the asset is reduced to reflect the current fair market value.

Land Leases and Other Structure Leases

Most of the Company’s advertising structures are located on property or land where the Company has a contracted right to put a structure on the property or land. Land leases
are paid both in advance and in arrears, for periods typically ranging up to 12 months. Most street furniture display faces are operated through contracts with municipalities for
up to 15 years. The leased land and street furniture contracts often include a percent of revenue to be paid along with a base rent payment. Prepaid land leases are recorded as an
asset and expensed ratably over the related rental term and license and rent payments in arrears are recorded as an accrued liability.

Intangible Assets

Intangible assets consist of definite-lived intangible assets. The Company’s definite-lived intangible assets include primarily transit and street furniture contracts, site leases and
other contractual rights, all of which are amortized over the shorter of either the respective lives of the agreements or over the period of time the assets are expected to contribute
directly or indirectly to the Company’s future cash flows. The Company periodically reviews the appropriateness of the amortization periods related to its definite-lived
intangible assets. These assets are recorded at amortized cost.

The Company tests for possible impairment of intangible assets whenever events and circumstances indicate that they might be impaired and the undiscounted cash flows
estimated to be generated by those assets are less than the carrying amounts of those assets. When specific assets are determined to be unrecoverable, the cost basis of the asset
is reduced to reflect the current fair market value.

Goodwill

At least annually, the Company performs its impairment test for each reporting unit’s goodwill. The Company uses a discounted cash flow model to determine if the carrying
value of the reporting unit, including goodwill, is less than the fair value of the reporting unit. In accordance with ASC 350-20-55, the Company determined that each country in
which the Company operates constitutes a separate reporting unit. The Company had impairment of goodwill of $1.6 million and $7.3 million for 2017 and 2016, respectively.
The Company recognized no impairment of goodwill for 2015.



CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Equity Method Investments

In general, investments in which the Company owns 20 percent to 50 percent of the common stock or otherwise exercises significant influence over the investee are accounted
for under the equity method. The Company does not recognize gains or losses upon the issuance of securities by any of its equity method investees. The Company reviews the
value of equity method investments and records impairment charges in the consolidated statement of comprehensive income (loss) as a component of “Equity in loss of
nonconsolidated affiliates” for any decline in value that is determined to be other-than-temporary.

Other Investments

Other investments are composed primarily of equity securities. These securities are classified asavailable-for-sale and are carried at fair value based on quoted market prices.
Under the fair value hierarchy established by ASC 820-10-35, the market value of the Company’s available-for -sale securities is classified as Level 1. Securities are carried at
historical value when quoted market prices are unavailable. The net unrealized gains or losses on the available-for-sale securities, net of tax, are reported in accumulated other
comprehensive income as a component of Shareholder’s Deficit. The Company periodically assesses the value of available-for-sale and non-marketable securities and records
impairment charges in the Statement of Comprehensive Income (Loss) for any decline in value that is determined to be other-than-temporary. The average cost method is used
to compute the realized gains and losses on sales of equity securities.

For the year ended December 31, 2017, the Company recognized an impairment on some of its cost method investments of $1.0 million. The Company recognized no
impairments to its other investments for the years ended December 31, 2016 and 2015, respectively.

Financial Instruments

Due to their short maturity, the carrying amounts of accounts receivable, accounts payable and accrued liabilities approximated their fair values at December 31, 2017 and
2016.

Asset Retirement Obligation

ASC 410-20 requires the Company to estimate its obligation upon the termination ornon-renewal of a lease or contract to dismantle and remove its advertising structures from
the leased land or property and to restore the site to its original condition. The Company’s asset retirement obligation is reported in “Other long-term liabilities.” The Company
records the present value of obligations associated with the retirement of its advertising structures in the period in which the obligation is incurred. When the liability is
recorded, the cost is capitalized as part of the related advertising structures’ carrying amount. Over time, accretion of the liability is recognized as an operating expense and the
capitalized cost is depreciated over the expected useful life of the related asset.

Income Taxes

The Company accounts for income taxes using the liability method. Under this method, deferred tax assets and liabilities are determined based on differences between financial
reporting bases and tax bases of assets and liabilities and are measured using the enacted tax rates expected to apply to taxable income in the periods in which the deferred tax
asset or liability is expected to be realized or settled. Deferred tax assets are reduced by valuation allowances if the Company believes it is more likely than not that some
portion or the entire asset will not be realized.
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CLEAR CHANNEL INTERNATIONAL B.V. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

The operations of the Company are subject to current income taxes at the local country statutory rate where the income is being earned and in accordance with the rules
established by the applicable jurisdiction taxation authorities.

Revenue Recognition

The Company’s advertising contracts cover periods of a few weeks up to one year and are generally billed monthly. Revenue for advertising space rental is recognized ratably
over the term of the contract. Advertising revenue is reported net of agency commissions. Agency commissions are calculated based on a stated percentage applied to gross
billing revenue for the Company’s operations. Payments received in advance of being earned are recorded as deferred income. Revenue arrangements may contain multiple
products and services and revenues are allocated based on the relative fair value of each delivered item and recognized in accordance with the applicable revenue recognition
criteria for the specific unit of accounting.

Adbvertising Expense

The Company records advertising expense as it is incurred. Advertising expenses were $14.2 million, $18.2 million and $20.2 million for the years ended December 31, 2017,
2016 and 2015, respectively.

Foreign Currency

All results of operations are for non-U.S. subsidiaries and non-U.S. equity investees which are translated into U.S. dollars, the reporting currency of the Company, using the
average exchange rates during the year. The assets and liabilities of those subsidiaries and investees are translated into U.S. dollars using the exchange rates at the balance sheet
date. The related translation adjustments are recorded in a separate component of Shareholder’s Deficit, “Accumulated other comprehensive income”. Foreign currency
transaction losses for the years ended December 31, 2017, 2016 and 2015 were $3.9 million, $10.2 million and $1.6 million, respectively and are included within Other expense,
net in the Statement of Comprehensive Income (Loss).

New Accounting Pronouncements

During the third quarter of 2015, the FASB issued ASU2015-14, Revenue from Contracts with Customers (Topic 606): Deferral of the Effective Date This update provides a
one-year deferral of the effective date for ASUNo. 2014-09, Revenue from Contracts with Customers. ASU No. 2014-09 provides guidance for the recognition, measurement
and disclosure of revenue resulting from contracts with customers and will supersede virtually all of the current revenue recognition guidance under U.S. GAAP. The standard is
effective for the first interim period within annual reporting periods beginning after December 15, 2017. The two permitted transition methods under the new standard are the
full retrospective method, in which case the standard would be applied to each prior reporting period presented and the cumulative effect of applying the standard would be
recognized at the earliest period shown, or the modified retrospective method, in which case the cumulative effect of applying the standard would be recognized at the date of
initial application. The Company is using the full retrospective method. The Company has completed its evaluation of the changes from adopting the new standard on its future
financial reporting and disclosures, which included reviews of contractual terms for all of the Company’s significant revenue streams and the development of an implementation
plan. The Company has executed on its implementation plan, including drafting a detailed policy and training segment personnel. Based on its evaluation, the Company does
not expect material changes to its 2016 or 2017 consolidated revenues, operating income or balance sheets as a result of the implementation of this standard.

During the first quarter of 2016, the FASB issued ASUNo. 2016-02, Leases (Topic 842). The new leasing standard presents significant changes to the balance sheets of lessees.
Lessor accounting is updated to align with certain changes in the lessee model and the new revenue recognition standard which was issued in the third quarter of 2015. The
standard is effective for annual periods, and for interim periods within those annual periods, beginning after December 15, 2018. The Company is currently evaluating the
impact of the provisions of this new standard on its consolidated financial statements.
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During the first quarter of 2017, the FASB issued ASU2017-04, Intangibles—Goodwill and Other (Topic 350). This update eliminates the requirement to calculate the implied
fair value of goodwill to measure a goodwill impairment charge. Entities will record an impairment charge based on the excess of a reporting unit’s carrying amount over its fair
value. The standard is effective for annual and any interim impairment tests performed for periods beginning after December 15, 2019. The Company is currently evaluating the
impact of the provisions of this new standard on its consolidated financial statements.

During the first quarter of 2017, the FASB issued ASU2017-07, Compensation—Retirement Benefits (Topic 715): Improving the Presentation of Net Periodic Pension Cost and
Net Periodic Postretirement Benefit Cost. This update requires bifurcation of the net benefit cost, with the service cost component being presented with other employee
compensation costs in operating income and the other components being reported separately outside of operations. The standard is effective for annual and any interim periods
beginning after December 15, 2017. The Company does not expect material changes to its consolidated financial statements as a result of adopting this standard.

NOTE 3 - PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE ASSETS AND GOODWILL
Dispositions

During the second quarter of 2017, the Company sold its ownership interest in a joint venture in Belgium. As a result, the Company recognized a net gain on sale of
$6.8 million, which is included within Other operating income, net.

Property, Plant and Equipment

The Company’s property, plant and equipment consisted of the following classes of assets at December 31, 2017 and December 31, 2016, respectively:

December 31, December 31,

(In thousands) 2017 2016
Land, buildings and improvements $ 36,446 § 43,121
Structures 572,944 494,436
Furniture and other equipment 105,304 79,428
Construction in progress 32,142 34,846
746,836 651,831
Less: accumulated depreciation 436,708 386,173
Property, plant and equipment, net $ 310,128 $ 265,658

Total depreciation expense related to property, plant and equipment for the years ended December 31, 2017, 2016 and 2015 was $70.9 million, $84.9 million and $98.0 million,
respectively.

The Company recognized an impairment of $2.6 million during the year ended December 31, 2017 in relation to advertising assets that were no longer usable in one country.
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Intangible Assets

The following table presents the gross carrying amount and accumulated amortization for each major class of intangible assets at December 31, 2017 and December 31, 2016,
respectively:

December 31, 2017 December 31, 2016
Gross Carrying Accumulated Gross Carrying Accumulated
(In thousands) Amount Amortization Amount Amortization
Transit, street furniture and contractual rights $ 237453 $ (220,070) $ 212,201 $ (192,034)
Other 1,078 (944) 905 (638)
Total $ 238,531 $ (221,014) $ 213,106 $ (192,672)

Total amortization expense related to definite-lived intangible assets for the years ended December 31, 2017, 2016 and 2015 was $5.0 million, $12.7 million and $20.9 million,
respectively.

The following table presents the Company’s estimate of amortization expense for each of the five succeeding fiscal years for definite-lived intangible assets:

(In thousands)

2018 1,958
2019 835
2020 751
2021 676
2022 608

Goodwill
Annual Impairment Test to Goodwill

The Company performs its annual impairment test on July 1 of each year. The Company has determined that each country constitutes a separate reporting unit.

The goodwill impairment test is a two-step process. The first step, used to screen for potential impairment, compares the fair value of the reporting unit with its carrying amount,
including goodwill. If applicable, the second step, used to measure the amount of the impairment loss, compares the implied fair value of the reporting unit goodwill with the
carrying amount of that goodwill.

Each of the Company’s reporting units is valued using a discounted cash flow model which requires estimating future cash flows expected to be generated from the reporting
unit, discounted to their present value using a risk-adjusted discount rate. Terminal values were also estimated and discounted to their present value. Assessing the recoverability
of goodwill requires the Company to make estimates and assumptions about sales, operating margins, growth rates and discount rates based on its budgets, business plans,
economic projections, anticipated future cash flows and marketplace data. There are inherent uncertainties related to these factors and management’s judgment in applying these
factors.

The Company recognized goodwill impairment of $1.6 million and $7.3 million for the years ended December 31, 2017 and December 31, 2016, respectively. The Company
recognized no goodwill impairment for the year ended December 31, 2015.
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The following table presents the changes in the carrying amount of goodwill:

(In thousands)

Balance as of December 31, 2015 $223,893
Impairment (7,274)
Dispositions (30,718)
Foreign currency __(5,050)

Balance as of December 31, 2016 $180,851
Impairment (1,591)
Dispositions (1,817)
Foreign currency _ 18,068

Balance as of December 31, 2017 $195,511

The beginning balance as of December 31, 2015 is net of cumulative impairments of $229.3 million.

NOTE 4 - LONG-TERM DEBT
Long-term debt outstanding as of December 31, 2017 and December 31, 2016 consisted of the following:

(In thousands) December 31, December 31,
2017 2016
Clear Channel International B.V. Senior Notes $ 375,000 $ 225,000
Other debt 458 6,674
Original issue premium (discount) 3,954 (1,838)
Long-term debt fees (9,725) (7,287)
Total debt $ 369,687 $ 222,549
Less: current portion 458 558
Total long-term debt $ 369,229 $ 221,991

On August 14, 2017, the Company issued $150.0 million in aggregate principal amount of 8.75% Senior Notes due 2020 (the “New Notes”). The New Notes were issued as
additional notes under the indenture governing the Company’s existing 8.75% Senior Notes due 2020 and were issued at a premium, resulting in $156.0 million in proceeds.
The New Notes mature on December 15, 2020 and bear interest at a rate of 8.75% per annum, payable semi-annually in arrears on June 15 and December 15 of each year.

The aggregate market value of the Company’s debt based on market prices for which quotes were available was approximately $388.6 million and $242.9 million at
December 31, 2017 and December 31, 2016, respectively. Under the fair value hierarchy established by ASC 820-10-35, the market value of the Company’s debt is classified as
Level 2.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Company has unsecured subordinated notes payable to and receivables from other wholly-owned subsidiaries of CCOH.

Related Party Subordinated Notes Payable

The Company is the borrower of subordinated notes, which are payable to other wholly-owned subsidiaries of CCOH. These notes are subordinated and unsecured and bear
interest at 3.40% plus three-month EUR or GBP LIBOR.
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Related party subordinated notes payable balances at December 31, 2017 and December 31, 2016, consisted of:

December 31, December 31,
(In thousands) 2017 2016
Notes due to Clear Channel C.V. $ 361,390 $ 342,532
Notes due to CCO International Holdings B.V. 718,509 621,174
Total related party subordinated notes payable $ 1,079,899 $ 963,706

During the year ended December 31, 2017, the Company capitalized $33.4 million in interest payable, which had been accrued in relation to related party subordinated notes
payable. Settlement of interest on intercompany notes is restricted under the terms of the Clear Channel International B.V. Senior Notes. As such, interest is capitalized on the
Related Party Notes through the issuance of payment-in-kind notes by the Company. During the year ended December 31, 2016, the Company capitalized $70.1 million in
interest payable, which had been accrued in relation to related party subordinated notes payable. Of the amount capitalized, $34.7 million related to interest accrued during the
year ended December 31, 2016.

Related Party Notes Receivable

The Company, as lender, had three outstanding notes receivable balances with three related parties, Clear Channel C.V., CCO International Holdings B.V. and Clear Channel
Worldwide Holdings, Inc. at December 31, 2017. The balances are unsecured and repayable on demand. The Clear Channel C.V. note bears interest at a fixed rate of 9.66%.
The Clear Channel Worldwide Holdings, Inc. and CCO International Holdings B.V. notes bear interest at 3.65% plus three-month USD LIBOR and 3.40% plus three-month
USD LIBOR, respectively.

The balances outstanding at December 31, 2017 and December 31, 2016 on these Related Party Notes Receivable are as follows:

December 31, December 31,
(In thousands) 2017 2016
Note due from Clear Channel C.V. $ 222,777 $ 222,777
Note due from CCO International Holdings B.V. 9,346 5,372
Note due from Clear Channel Worldwide Holdings, Inc. 16,273 5,000
Total Related Party Notes Receivable $ 248,396 $ 233,149

Cash Management Arrangement

iHeartCommunications provides cash management services to the Company and Parent Company. It is iHeartCommunications’ policy to permanently reinvest the earnings of
its non-U.S. subsidiaries as these earnings are generally redeployed in those jurisdictions for operating needs and continued functioning of their businesses. The amount of any
cash that is distributed is determined on a basis mutually agreeable to the Company and iHeartCommunications and not on a pre-determined basis. Excess cash from our
operations, which is distributed to iHeartCommunications, is applied against principal or accrued interest on the notes payable to subsidiaries of Parent Company, including
Clear Channel C.V. See “Related Party Notes Payable” above.
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Management Services

iHeartCommunications and CCOH provide management services to the Company, which include, among other things: (i) treasury and other financial related services;

(ii) certain executive officer services; (iii) legal and related services; and (iv) other general corporate services. These services are charged to the Company based on actual direct
costs incurred or allocated by iHeartCommunications and CCOH based on headcount, revenue or other factors on a pro rata basis. For the years ended December 31, 2017,
2016, and 2015 the Company recorded $34.8 million, $16.8 million and $17.4 million, respectively, for these services. Such costs are included in Corporate expenses in the
Statement of Comprehensive Income (Loss).

In February 2017, CCOH and its indirect parent company, iHeartMedia, Inc., entered into an agreement related to the potential purchase at fair value of the Clear Channel
registered trademarks and domain names. The agreements provide that CCOH will pay a license fee to iHeartMedia, Inc. in 2017 based on revenues of entities using the Clear
Channel name, pursuant to the Amended and Restated License Agreement, dated November 10, 2005, by and between iHM Identity, Inc. and Outdoor Management Services,
Inc. Included within the management services expense recognized in the year ended December 31, 2017 is an additional expense related to this license of $18.0 million.

Stewardship Fee

As described in Note 1, the Company is a subsidiary of CCOH, a publicly traded company. As a result, the Company incurs certain costs related to quarterly and annual
reporting in order for Parent Company to comply with the Securities and Exchange Commission (“SEC”) reporting requirements. In addition, the Company incurs costs related
to the preparation of budgets, forecasts and other strategic initiatives of Parent Company. Such costs are charged back to CCOH on a quarterly basis (“Stewardship Fees”) based
on the time incurred by employees of the Company to perform the work. Stewardship fees charged to CCOH during the years ended December 31, 2017, 2016 and 2015 were
$15.5 million, $17.9 million and $18.7 million, respectively. Such costs are included as a reduction in Corporate expenses in the Statement of Comprehensive Income (Loss).

Tax Services Agreement

Pursuant to the tax services agreement CCOH entered into with iHeartCommunications, the operations of the Company are included in a consolidated federal income tax return
filed by iHeartMedia. The Company’s provision for income taxes has been computed on the basis that the operations of the Company are subject to current income taxes at the
local country statutory rate where the income is being earned and in accordance with the rules established by the applicable jurisdiction taxation authorities.

Relationship with iHeartCommunications

On March 14, 2018, iHeartMedia and certain of its subsidiaries including iHeartCommunications (collectively, the “Debtors”), filed voluntary petitions for reorganization (the
“iHeart Chapter 11 Cases”) under Chapter 11 of the United States Bankruptcy Code (the “Bankruptcy Code”) in the United States Bankruptcy Court for the Southern District of
Texas , Houston Division (the “Bankruptcy Court”). Parent Company and its direct and indirect subsidiaries, including the Company and its subsidiaries, did not file Chapter 11
cases.

There are no material effects on the Company’s financial statements due to the iHeart Chapter 11 Cases. None of the Company’s subsidiaries or operations are guarantors of
iHeartCommunications’ debt, nor are there any cross-default provisions that affect the Company as a result of iHeartCommunications’ default on its debt. The Bankruptcy
Court has approved a final order allowing iHeartCommunications and CCOH to continue the management services, stewardship fee, and tax services arrangements discussed
above.

iHeartCommunications provides the day-to-day cash management services for Parent Company’s cash activities and balances in the U.S. Parent Company does not have any
material committed external sources of capital other than iHeartCommunications, and iHeartCommunications is not required to provide Parent Company with funds to finance
its working capital or other cash requirements. Parent Company has no access to the cash transferred from it to iHeartCommunications under the cash management arrangement.
Pursuant to an order entered by the Bankruptcy Court, as of March 14, 2018, the balance of the Due from iHeartCommunications Note between Parent Company and
iHeartCommunications is frozen, and following March 14, 2018, intercompany allocations that would have been reflected in adjustments to the balance of the Due from
iHeartCommunications Note will instead be reflected in an intercompany balance that accrues interest at a rate equal to the interest under the Due from iHeartCommunications
Note. As a result, iHeartCommunications is continuing to provide the day-to-day cash management services for Parent Company and the Company during the iHeart Chapter 11
Cases and we expect it to continue to do so until such arrangements are addressed through the iHeart Chapter 11 Cases.

NOTE 6 - ASSET RETIREMENT OBLIGATION

The Company’s asset retirement obligation is reported in Other long-term liabilities and relates to its obligation to dismantle and remove its advertising displays from leased
land and to restore the site to its original condition upon the termination or non-renewal of a lease or contract. When the liability is recorded, the cost is capitalized as part of the
related long-lived assets’ carrying value. Due to the high rate of lease renewals over a long period of time, the calculation assumes that all related assets will be removed at
some period over the next 55 years. An estimate of third-party cost information is used with respect to the dismantling of the structures and the reclamation of the site. The
interest rate used to calculate the present value of such costs over the retirement period is based on an estimated risk adjusted credit rate for the same period.
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The following table presents the activity related to the Company’s asset retirement obligation:

(In thousands) Years Ended December 31,
2017 2016

Beginning balance $ 21,184 $ 23,565
Adjustments due to change in estimate of related costs 2,992 (338)
Accretion of liability 1,656 1,706
Liabilities settled (1,529) (2,680)
Foreign currency 2,450 (1,069)

Ending balance $ 26,753 $ 21,184

NOTE 7 - POSTRETIREMENT BENEFIT PLANS

Certain of the Company’s subsidiaries participate in defined benefit or defined contribution plans that cover substantially all regular employees. The Company deposits funds
under various fiduciary-type arrangements or provides reserves for these plans. Benefits under the defined benefit plans are typically based either on years of service and the
employee’s compensation (generally during a fixed number of years immediately before retirement) or on annual credits. The range of assumptions that are used for the defined
benefit plans reflect the different economic environments within the various countries.

Defined Benefit Pension Plan Financial Information

The table below presents the components of net periodic cost recognized in the consolidated Statement of Comprehensive Income (Loss):

(In thousands) Years Ended December 31,
2017 2016 2015

Service cost $ 3,615 $ 3,647 $ 5,255
Interest cost 3,930 4,197 4,756
Expected returns on plan assets (6,535) (5,788) (7,018)
Amortization of actuarial gains 1,155 1,093 917
Amortization of prior service costs (179) (81) (29)

Total net periodic pension expense $ 1,986 $ 3,068 $ 3,881
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The following tables present the changes in benefit obligations and plan assets:

(In thousands)

Benefit obligation:

Benefit obligation beginning balance
Service cost
Interest cost
Plan participants’ contributions
Actuarial (gain) loss
Benefits paid from trusts
Foreign exchange impact

Benefit obligation ending balance

Fair value of plan assets:

Beginning balance, fair value of plan assets
Actual return on plan assets
Company contributions
Plan participants’ contributions
Benefits paid from trusts
Foreign exchange impact

Ending balance, fair value of plan assets

The following presents the net funded status recognized in the consolidated balance sheet in “Other

long-term liabilities™:
Under-funded status, net

Years Ended December 31,

2017 2016
$ 192,233 $ 180,333
3,615 3,647
3,930 4,197
1,063 1,066
(1,355) 27,019
(7,040) (5,276)
17,337 (18,753)
$ 209,783 $ 192,233
$ 138,405 $ 134,400
11,578 20,678
3,740 3,853
1,063 1,066
(7,040) (5,276)
11,563 (16,316)
$ 159,309 $ 138,405
$ (50,474) $ (53.828)

The following tables present the pre-tax net loss (gain) and amortization of prior service costs and changes inpre-tax net loss (gain) recognized in accumulated other

comprehensive income:

(In thousands)

Beginning balance, accumulated other comprehensive income
Net actuarial (gain) loss arising during the period
Amortization of net actuarial loss
Amortization of prior service costs
Other adjustments

Ending balance, accumulated other comprehensive income

(In thousands)

Unrecognized net actuarial loss
Unrecognized prior service cost
Total
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Years Ended December 31,

2017 2016 2015
$48,527 $37,757 $28,469
(6,398) 12,129 11,719
(1,276) (1,390) (1,123)
178 31 25
— — (1,333)
$41,031 $48,527 $37,757

December 31,

2017 2016 2015
$42,413 $50,088 $39,348
(1,382) (1,561) (1,591)
$41,031 $48,527 $37,757
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The following table presents the assumptions used to measure the net periodic cost and theyear-end benefit obligations:

Years Ended December 31,
2017 2016 2015

Weighted-average assumptions used to measure net periodic cost

Discount rate 0.60%-2.65% 0.60%-3.75% 0.95%-3.60%

Expected long-term returns on plan assets 1.50%-5.70% 1.40%-6.40% 2.00%-6.10%

Rate of compensation increases 1.00%-2.35% 1.00%-2.30% 1.00%-2.30%
Weighted-average assumptions used to measure benefit obligations

Discount rate 0.60%-2.50% 0.60%-2.65% 0.95%-3.75%

Expected long-term returns on plan assets 1.50%-5.55% 2.00%-5.70% 2.00%-6.10%

Rate of compensation increases 1.00%-2.30% 1.00%-2.35% 1.00%-2.30%

Discount Rate

The discount rate assumptions for jurisdictions for which rates are not determined by the government reflect the yields available on high-quality, fixed income debt instruments
at the measurement date. A portfolio of high-quality corporate bonds is used to construct a yield curve. The cash flows from the Company’s expected benefit obligation
payments are then matched to the yield curve to derive the discount rates. In certain countries, where the markets for high-quality long-term bonds are not generally as well
developed, a portfolio of long-term government bonds is used as a base, to which a credit spread is added to simulate corporate bond yields at these maturities in the jurisdiction
of each plan, as the benchmark for developing the respective discount rates.

Expected Long-Term Returns on Plan Assets

Expected returns on plan assets, a component of net periodic cost, represent the expected long-term returns on plan assets based on the calculated market-related value of plan
assets. Expected long-term returns on plan assets take into account long-term expectations for future returns and the investment policies and strategies of the respective plans.
These rates of return are developed by the Company and are tested for reasonableness against historical returns. The use of expected long-term returns on plan assets may result
in recognized pension income that is greater or less than the actual returns of those plan assets in any given year. Over time, however, the expected long-term returns are
designed to approximate the actual long-term returns, and therefore result in a pattern of income and cost recognition that more closely matches the pattern of the services
provided by the employees. Differences between actual and expected returns are recognized as a component of net loss or gain in accumulated other comprehensive income,
which is amortized as a component of net periodic cost over the service lives or life expectancy of the plan participants, depending on the plan, provided such amounts exceed
certain thresholds provided by accounting standards. The market-related value of plan assets recognizes changes in the fair value of plan assets systematically over a five-year
period in the expected return on plan assets line in net periodic cost.

Rate of Compensation Increases and Mortality Rate

The rate of compensation increases is determined by the Company, based upon its long-term plans for such increases. Mortality rate assumptions are based on life expectancy
and death rates for different types of participants. Mortality rates are periodically updated based on actual experience.
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Defined Benefit Pension Plan Assets

The following table presents the Company’s defined benefit pension plans’ asset classes and their associated fair value at
December 31, 2017 and 2016:

(In thousands) December 31, 2017
Level 1 Level 2 Level 3
Cash and short-term investments $ 7,256 $ — $ —
Equity securities 97,349 — —
Fixed income:
Corporate bonds — 11,109 —
Annuity contracts — 38,656 —
Insurance contracts — 4,939 —
Fair value of plan assets $104,605 $54,704 $ —
(In thousands) December 31, 2016
Level 1 Level 2 Level 3
Cash and short-term investments $ 6,229 $ — $ —
Equity securities 80,658 — —
Fixed income:
Corporate bonds — 9,759 —
Annuity contracts — 37,531 —
Insurance contracts — 4,228 —
Fair value of plan assets $ 86,887 $51,518 $ —

Expected Benefit Payments

The following table presents the expected benefit payments to defined benefit pension plan participants over the next ten years. These payments have been estimated based on
the same assumptions used to measure the plans’ pension benefit obligation at December 31, 2017 and include benefits attributable to estimated future compensation increases,
where applicable:

(In thousands)

2018 4,506
2019 4,217
2020 4,474
2021 5,721
2022 6,439
2023-2027 35,351
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Plan Contributions

It is the Company’s general practice to fund amounts for pensions sufficient to meet the minimum requirements set forth in applicable employee benefits laws and local tax
laws. From time to time, the Company contributes additional amounts as it deems appropriate. The Company contributed $3.7 million, $3.9 million and $4.6 million to defined
benefit pension plans during the years ended December 31, 2017, 2016 and 2015, respectively.

Defined Contribution Retirement Plans

The Company’s employees participate in retirement plans administered as a service by third-party administrators. Employer contributions to these plans totaled $12.9 million,
$14.8 million and $13.2 million for the years ended December 31, 2017, 2016 and 2015, respectively. Such costs were recorded within Selling, general and administrative
expenses.

NOTE 8 - COMMITMENTS, CONTINGENCIES AND GUARANTEES
Leases

The Company accounts for its rentals that include renewal options, annual rent escalation clauses, minimum guarantee payments and maintenance related to displays under the
guidance in ASC 840.

The Company considers its non-cancelable contracts that enable it to display advertising on buses, bus shelters, trains, etc. to be leases in accordance with the guidance in

ASC 840-10. These contracts may contain minimum annual guarantee payments which generally escalate each year. The Company accounts for these minimum guarantee
payments on a straight-line basis. If the rental increases are not scheduled in the lease, such as an increase based on subsequent changes in the index or rate, those rents are
considered contingent rentals and are recorded as expense when accruable. Other contracts may contain a variable rent component based on revenue. The Company accounts for
these variable components as contingent rentals and records these payments as expense when accruable. No single contract or lease is material to the Company’s operations.

The Company accounts for annual rent escalation clauses included in the lease term on a straight-line basis under the guidance inASC 840-20-25. The Company considers
renewal periods in determining its lease terms if at inception of the lease there is reasonable assurance the lease will be renewed. Expenditures for maintenance are charged to
operations as incurred, whereas expenditures for renewal and betterments are capitalized.

The Company leases office space, equipment and certain parcels of land occupied by its advertising structures under long-term operating leases. The Company accounts for
these leases in accordance with the policies described above.

The Company’s contracts with municipal bodies or private companies relating to street furniture, billboards, transit and malls generally require the Company to build bus
shelters, kiosks and other public amenities or advertising structures during the term of the contract. The Company owns these structures and is generally allowed to advertise on
them for the remaining term of the contract. Once the Company has built the structure, the cost is capitalized and expensed over the shorter of the economic life of the asset or
the remaining life of the contract.

In addition, the Company has commitments relating to required purchases of property, plant and equipment under certain street furniture contracts. Certain of the Company’s
contracts contain penalties for not fulfilling its commitments related to its obligations to build bus shelters, kiosks and other public amenities or advertising structures.
Historically, any such penalties have not materially impacted the Company’s financial position or results of operations.
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As of December 31, 2017, the Company’s future minimum rental commitments under non-cancelable operating lease agreements with terms in excess of one year, minimum
payments under non-cancelable contracts in excess of one year, capital expenditure commitments and employment contracts consist of the following:

(In thousands) Capital
Non-Cancelable Non-Cancelable Expenditure
Operating Lease Contracts Commitments
2018 $ 46,565 $ 328,374 $ 37,175
2019 39,535 278,944 7,664
2020 32,848 229,994 2,502
2021 18,696 199,338 4,216
2022 8,154 124,717 4,297
Thereafter _ 16,669 296,171 8,281
Total $ 162,467 $ 1,457,538 $ 64,135

Rent expense charged to operations for the years ended December 31, 2017, 2016 and 2015 were $441.7 million, $445.9 million and $467.9 million, respectively.

Legal Proceedings

The Company and its subsidiaries are involved in certain legal proceedings arising in the ordinary course of business and, as required, have accrued an estimate of the probable
costs for the resolution of those claims for which the occurrence of loss is probable and the amount can be reasonably estimated. These estimates have been developed in
consultation with counsel and are based upon an analysis of potential results, assuming a combination of litigation and settlement strategies. It is possible, however, that future
results of operations for any particular period could be materially affected by changes in the Company’s assumptions or the effectiveness of its strategies related to these
proceedings. Additionally, due to the inherent uncertainty of litigation, there can be no assurance that the resolution of any particular claim or proceeding would not have a
material adverse effect on the Company’s financial condition or results of operations.

Although the Company is involved in a variety of legal proceedings in the ordinary course of business, a large portion of the Company’s litigation arises in the following
contexts: commercial disputes; employment and benefits related claims; governmental fines; and tax disputes.

Guarantees
As of December 31, 2017, the Company had outstanding bank guarantees of $32.3 million, of which $12.5 million were backed by cash collateral. Additionally, as of
December 31, 2017, Parent Company had outstanding commercial standby letters of credit of $30.7 million held on behalf of the Company and its subsidiaries.

NOTE 9 - INCOME TAXES

The operations of the Company are subject to current income taxes at the local country statutory rate where the income is being earned and in accordance with the rules
established by the applicable jurisdiction taxation authorities.

The Company computes its deferred income tax provision using the liability method in accordance with the provisions ofASC 740-10, as if the Company was a separate
taxpayer. Deferred tax assets and liabilities are determined based on differences between financial reporting bases and tax bases of assets and liabilities and are measured using
the enacted tax rates expected to
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apply to taxable income in the periods in which the deferred tax asset or liability is expected to be realized or settled. Deferred tax assets are reduced by valuation allowances if

the Company believes it is more likely than not some portion or all of the asset will not be realized.
Significant components of the provision for income tax expense are as follows:

(In thousands)

Years Ended December 31,

2017 2016 2015
Current tax expense $1,409 $ 19,167 $20,858
Deferred tax expense (benefit) 5,087 (51,482) (8,576)
Income tax (benefit) expense $6,496 $(32,315) $12,282

For the year ended December 31, 2017, the Company recorded an income tax expense of $6.5 million as compared to a tax benefit of $32.3 million for the 2016 year. The
change in tax was due primarily to the deferred tax benefit of $43.3 million recorded in 2016 for the reduction in valuation allowance against certain net operating loss

carryforwards in France.

For the year ended December 31, 2016 the Company recorded an income tax benefit of $32.3 million as compared to a tax expense of $12.3 million for the 2015 year. The
change in tax was due primarily to the deferred tax benefit of $43.3 million recorded in 2016 for the reduction in valuation allowance against certain net operating loss

carryforwards in France.
Significant components of the Company’s deferred tax liabilities and assets as of December 31, 2017 and 2016 are as follows:

(In thousands)

Deferred tax assets:
Intangibles and fixed assets
Accrued expenses
Net operating loss carryforwards
Bad debt reserves
Pension provision
Other

Total deferred tax assets

Less: Valuation allowance

Total deferred tax assets, net of valuation allowance
Net deferred tax assets

December 31,

2017 2016
21,630 18,630
9,270 6,221
113,084 126,562
799 995
10,343 5,941
4,969 16,863
160,095 175,212
93,148 111,811
66,947 63,401
$ 66,947 $ 63,401

At December 31, 2017, the Company had recorded tax effected net operating loss carryforwards for various jurisdictions that total $113.1 million. The net operating losses
expire in varying amounts starting in 2018 with some amounts having no expiration date. The Company has recorded valuation allowances of $62.3 million as an offset to the
net operating losses. The remaining deferred tax valuation allowance of $30.8 million offsets other foreign deferred tax assets that are not expected to be realized.
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The reconciliation of income tax computed at the local country statutory rates to income tax benefit is:

(In thousands) Years Ended December 31,
2017 2016 2015

Amount Percent Amount Percent Amount Percent
Taxes computed at local statutory rates $ 5,757 13% $(16,563) 33% $ 11,569 23%
(Increases) decreases in income taxes resulting from:
Nondeductible items (5,482) (13)% (1,258) 2% (17,247) (35)%
Tax contingencies 2,943 7% 2,816 (6)% 1,434 3%
Valuation allowances (5,656) (13)% 38,608 (76)% (5,736) (11)%
Other, net _(4,058) ®% 8712 (IN% __(2,302) 5)%
Income tax benefit (expense) $(6,496) (15)%  $32,315 64)%  $(12,282) (25)%

During 2017, the Company recorded tax expense of approximately $6.5 million. The 2017 income tax expense and (15)% effective tax rate were impacted primarily by certain
nondeductible interest and other intercompany charges and the Company’s inability to benefit from losses in certain jurisdictions.

During 2016, the Company recorded tax benefit of approximately $32.3 million. The 2016 income tax benefit and (64)% effective tax rate were impacted primarily by the
$43.3 million deferred tax benefit recorded for the reduction in valuation allowance against certain net operating loss carryforwards in France. In addition, the Company
recorded a book gain on the sale of its Australia outdoor business which had no associated local country tax expense.

During 2015, the Company recorded tax expense of approximately $12.3 million. The 2015 income tax expense and (25)% effective tax rate were impacted primarily by certain
nondeductible interest and other intercompany charges and the Company’s inability to benefit from losses in certain jurisdictions.

The Company records interest and penalties related to unrecognized tax benefits in current income tax expense. The total amount of interest accrued at December 31, 2017 and
2016, was $1.4 million and $1.1 million, respectively. The total amount of unrecognized tax benefits and accrued interest and penalties at December 31, 2017 and 2016, was
$13.6 million and $14.8 million, respectively, of which $12.6 million and $14.0 million is included in “Other long-term liabilities.” In addition, $1.0 million and $0.8 million of
unrecognized tax benefits are recorded net with the Company’s deferred tax assets as opposed to being recorded in “Other long-term liabilities” at December 31, 2017 and 2016
respectively. The total amount of unrecognized tax benefits at December 31, 2017 and 2016 that, if recognized, would impact the effective income tax rate were $12.6 million
and $13.9 million, respectively.

During 2017, the Company reversed $5.7 million in unrecognized tax benefits, inclusive of interest, primarily as a result of the expiration of statutes of limitations to assess
taxes in certain foreign jurisdictions.
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A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

(In thousands) Years Ended December 31,
2017 2016

Unrecognized Tax Benefits

Balance at beginning of period $ 13,749 $ 15,697
Increases for tax position taken in the current year 2,638 4,301
Increases for tax positions taken in previous years 2,044 1,559
Decreases for tax position taken in previous years (408) (1,913)
Decreases due to lapse of statute of limitations (5,498) (5,895)

Balance at end of period $ 12,525 $ 13,749

NOTE 10 - OTHER INFORMATION
Barter and Trade

Barter and trade revenues and expenses from continuing operations are included in consolidated revenue and selling, general and administrative expenses, respectively. Barter
and trade revenues were $6.4 million, $5.7 million and $8.2 million for the years ended December 31,2017, 2016 and 2015, respectively. Barter and trade expenses were
$4.7 million, $5.2 million and $4.3 million for the years ended December 31, 2017, 2016 and 2015, respectively.

The following table discloses the components of “Other assets” at:

December 31, December 31,

(In thousands) 2017 2016
Prepaid expenses $ 8,440 $ 7,021
Deposits 5,515 4,544
Investments 4,040 7,122
Deferred income taxes 66,947 63,401
Other 25,872 27,260
Total other assets $ 110,814 $ 109,348

The following table discloses the components of “Accrued expenses” at:

December 31, December 31,

(In thousands) 2017 2016
Accrued employee compensation and benefits $ 89,034 $ 74824
Accrued rent and lease 104,845 98,001
Accrued taxes 15,566 28,159
Accrued other 80,480 70,925
Total accrued expenses $ 289,925 $ 271,909

The following table discloses the components of “Other long-term liabilities™ at:

December 31, December 31,

(In thousands) 2017 2016
Unrecognized tax benefits $ 12,615 $ 13,975
Asset retirement obligation (Note 6) 26,753 21,184
Postretirement benefit obligation (Note 7) 50,474 53,828
Other 33,736 28,794
Total other long-term liabilities $ 123,578 $ 117,781
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The following table discloses the components of “Accumulated other comprehensive income,” net of tax, at:

December 31, December 31,
(In thousands) 2017 2016
Cumulative currency translation adjustments $ 411,280 $ 483,242
Cumulative unrealized gain on securities 140 118
Cumulative pension adjustments (34,522) (41,873)
Total accumulated other comprehensive income $ 376,898 $ 441,487
The following table discloses the components of “Other operating income, net” at:
Years Ended December 31,
(In thousands) 2017 2016 2015
Acquisition costs $ — $ — $ (367)
Gain on disposal of assets 7,115 74,980 4,813
Other — — 171
Total other operating income, net $7,115 $74,980 $4,617

NOTE 11 - SUBSEQUENT EVENTS

In connection with the preparation of the financial statements and in accordance with Accounting Standards Codification855-10, Subsequent Events — Overall, management has
evaluated and reviewed the affairs of the Company for subsequent events that would impact the financial statements for the year ended December 31, 2017 through April 13,
2018, the date the financial statements were available to be issued.

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion of our results of operations and financial condition together with the consolidated financial statements and related notes
included elsewhere in this document. This discussion contains forward-looking statements and involves numerous risks and uncertainties, including, but not limited to, those
described under “Forward-Looking Statements.” Actual results may differ materially from those contained in any forward-looking statements.

Format of Presentation

Management’s discussion and analysis of our financial condition and results of operations (“MD&A”) should be read in conjunction with the consolidated financial
statements and related footnotes. Our discussion is presented on a consolidated basis. In this MD&A, references to (i) “we,” “us” or “our” are to Clear Channel International
B.V. together with its consolidated subsidiaries, (ii) “Issuer” are to Clear Channel International B.V. without any of its subsidiaries, (iii) “Parent Company” are to Clear
Channel Outdoor Holdings, Inc., our indirect parent company and (iv) “iHeartCommunications” are to iHeartCommunications, Inc., the indirect parent of Parent Company. We
provide outdoor advertising services in geographic regions using various digital and traditional display types. Certain prior period amounts have been reclassified to conform to
the 2017 presentation.

Management typically monitors our businesses by reviewing the average rates, average revenue per display, occupancy and inventory levels of each of our display types
by market. Our advertising revenue is derived from selling advertising space on the displays we own or operate in key markets, consisting primarily of billboards, street
furniture and transit displays. Part of our long-term strategy is to pursue the technology of digital displays, including flat screens, LCDs and LEDs, as additions to traditional
methods of displaying our clients’ advertisements. We are currently installing these technologies in certain markets.
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Advertising revenue is highly correlated to changes in gross domestic product (“GDP”) as advertising spending has historically trended in line with GDP within each
market. Our results are also impacted by fluctuations in foreign currency exchange rates as well as economic conditions in the markets in which we have operations.

Relationship with iHeartCommunications

There are several agreements which govern our relationship with Parent Company and Parent Company’s relationship with iHeartCommunications including a Master
Agreement, Corporate Services Agreement, Intellectual Property Licensing Agreements, Employee Matters Agreement and Tax Matters Agreement, which relate to corporate,
employee, tax and other services provided by iHeartCommunications. iHeartCommunications has the right to terminate these agreements in various circumstances. As of
April 13, 2018, no notice of termination of any of these agreements has been received from iHeartCommunications.

Under the Corporate Services and Intellectual Property Licensing Agreements, iHeartCommunications provides management services to Parent Company and its
subsidiaries, including us, and licenses intellectual property, copyrights, trademarks and other intangible assets to us. The costs of these services and licenses are allocated to us
based on actual direct costs incurred or allocated by iHeartCommunications based on headcount, revenue or other factors on a pro rata basis. For the years ended December 31,
2017, 2016 and 2015, we recorded approximately $34.8 million, $16.8 million and $17.4 million, respectively, for these services, which are reflected as a component of
corporate expenses. The increase is primarily due to an agreement entered into in February 2017 between CCOH and its indirect parent company, iHeartMedia, Inc., related to
the potential purchase of the Clear Channel registered trademarks and domain names. The agreement provides that CCOH will pay a license fee to iHeartMedia, Inc. in 2017
based on revenues by entities using the Clear Channel name. For the year ended December 31, 2017, we recognized $18.0 million in relation to this license.

Other Related Party Agreements

We are a subsidiary of Parent Company, a publicly traded company. As a result, we incur certain costs related to quarterly and annual reporting in order for Parent
Company to comply with SEC reporting requirements. In addition, we incur costs related to the preparation of budgets, forecasts and other strategic initiatives of Parent
Company. Such costs are charged back to Parent Company on a quarterly basis based on the time incurred by our employees to perform the work. The fees that were charged to
Parent Company in relation to these services during the years ended December 31, 2017, 2016 and 2015 were $15.5 million, $17.9 million and $18.7 million, respectively. Such
costs are included as a reduction in corporate expenses.
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Consolidated Results of Operations

The comparison of our results of operations for the years ended December 31, 2017 and 2016 is as follows:

(U.S. dollars in thousands) Years Ended December 31, %
2017 2016 Change
Revenue $1,081,820 $1,168,707 (7.4)%
Operating expenses:
Direct operating expenses (excludes depreciation and amortization) 726,178 753,610 (3.6)%
Selling, general and administrative expenses (excludes depreciation and amortization) 233,823 247,277 (5.4)%
Corporate expenses (excludes depreciation and amortization) 49,907 37,179 34.2%
Depreciation and amortization 75,867 97,607 (22.3)%
Impairment charges 4,159 7,274
Other operating income, net 7,115 74,980
Operating income (999) 100,740 (101.0)%
Interest expense, net 38,934 37,899
Equity in loss of nonconsolidated affiliates (1,981) (2,837)
Other expense, net (1,100) (9,246)
Income (loss) before income taxes (43,014) 50,758
Income tax expense (benefit) 6,496 (32,315)
Consolidated net income (loss) (49,510) 83,073
Less amount attributable to noncontrolling interest 51 6,167
Net income (loss) attributable to the Company $ (49,561) $ 76,906
Consolidated Revenue

Revenue decreased $86.9 million during 2017 compared to 2016. Excluding the $8.2 million impact from movements in foreign exchange rates, revenues decreased
$95.1 million during 2017 compared to 2016. The decrease in revenue is due to a $117.8 million decrease in revenue resulting from the sale of our businesses in Australia and
Turkey in 2016. This was partially offset by growth across other markets including Spain, the United Kingdom and Switzerland, primarily from new contracts and digital
expansion.

Consolidated Direct Operating Expenses

Direct operating expenses decreased $27.4 million during 2017 compared to 2016. Excluding the $3.6 million impact from movements in foreign exchange rates, direct
operating expenses decreased $31.0 million during 2017 compared to 2016. The decrease was driven by a $70.3 million decrease in direct operating expenses resulting from the
2016 sales of our businesses in Australia and Turkey, partially offset by higher site lease and production expenses primarily in countries experiencing revenue growth.

Consolidated Selling, General and Administrative (“SG&A”) Expenses

SG&A expenses decreased $13.5 million during 2017 compared to 2016. Excluding the $1.9 million impact from movements in foreign exchange rates, SG&A expenses
decreased $15.4 million during 2017 compared to 2016. The decrease in SG&A expenses was primarily due to a $22.6 million decrease resulting from the sale of our businesses
in Australia and Turkey, partially offset by higher spending related to growth in certain countries.

Corporate Expenses

Corporate expenses increased $12.7 million during 2017 compared to 2016. Excluding the $1.4 million impact from movements in foreign exchange rates, corporate
expenses increased $14.1 million during 2017 compared to 2016. The increase in corporate expenses was primarily due to the $18.0 million new license fee for the Clear
Channel registered trademarks and domain names, partially offset by lower spend on strategic revenue and efficiency initiatives.
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Strategic Revenue and Efficiency Initiatives

Included in the amounts for direct operating expenses, SG&A and corporate expenses discussed above are expenses incurred in connection with our strategic revenue and
efficiency initiatives. The costs were incurred to improve revenue growth, enhance yield, reduce costs, and organize each business to maximize performance and
profitability. These costs consist primarily of consolidation of locations and positions, severance related to workforce initiatives, consulting expenses and other costs incurred in
connection with improving our businesses. These costs are expected to provide benefits in future periods as the initiative results are realized.

Strategic revenue and efficiency costs were $9.1 million and $9.7 million for the years ended December 31, 2017 and 2016, respectively. Of these costs, $0.6 million are
reported within direct operating expenses, $7.5 million are reported within SG&A and $1.0 million are reported within corporate expense for 2017 compared to $1.4 million,
$5.9 million and $2.4 million, respectively, for 2016.

Depreciation and Amortization

Depreciation and amortization decreased $21.7 million during 2017 compared to 2016 primarily due to the disposal of assets related to the sale of our businesses in
Australia and Turkey, which had $12.4 million of depreciation and amortization in 2016, and assets becoming fully depreciated or fully amortized.

Impairment Charges

The Company performs its annual impairment test on July 1 of each year. In addition, we test for impairment of property, plant and equipment whenever events and
circumstances indicate that depreciable assets might be impaired. As a result of these impairment tests, we recorded impairment charges of $1.6 million during 2017 related to
goodwill in one business. In addition, the Company recognized an impairment of $2.6 million during 2017 in relation to advertising assets that were no longer usable in one
country. During 2016 we recognized a $7.3 million impairment related to goodwill in one business.

Other Operating Income, Net
Other operating income, net of $7.1 million for 2017 related primarily to the $6.8 million gain on the sale of our joint venture in Belgium.
Other operating income, net of $75.0 million for 2016 primarily related to the net gain of $127.6 million on the sale of our Australia business in the fourth quarter of

2016, partially offset by the $56.6 million loss, which includes $32.2 million in cumulative translation adjustments, on the sale of our Turkey business in the second quarter of
2016.

Interest Expense, Net

Interest expense, net increased $1.0 million during 2017 compared to 2016 due to higher average outstanding balances. On August 14, 2017, we issued $150.0 million of
additional notes of our existing 8.75% Senior Notes due 2020.

Equity in Earnings (Loss) of Nonconsolidated Affiliates

Equity in loss of nonconsolidated affiliates of $2.0 million and $2.8 million for the years 2017 and 2016, respectively, included the loss from our equity investments.

Income Tax Benefit (Expense)

Our operations are included in a consolidated income tax return filed by iHeartMedia. However, for purposes of our financial statements, our provision for income taxes
was computed assuming that we filed separate consolidated income tax returns together with our subsidiaries.
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The effective tax rates for 2017 and 2016 were (15)% and (64)%, respectively. The 2017 income tax expense and (15)% effective tax rate were impacted primarily by
certain nondeductible interest and other intercompany charges and the Company’s inability to benefit from losses in certain jurisdictions. The 2016 income tax benefit and
(64)% effective tax rate were impacted primarily by the release of $43.3 million of valuation allowance against certain net operating loss carryforwards in France. In addition,
the Company recorded a book gain on the sale of our Australia outdoor business which had no associated local country tax expense.

Consolidated Results of Operations

The comparison of our results of operations for the years ended December 31, 2016 and 2015 is as follows:

(U.S. dollars in thousands) Years Ended December 31, %

2016 2015 Change
Revenue $1,168,707 $1,222,400 4.4)%
Operating expenses:

Direct operating expenses (excludes depreciation and amortization) 753,610 792,566 (4.9)%

Selling, general and administrative expenses (excludes depreciation and amortization) 247,277 254,004 (2.6)%

Corporate expenses (excludes depreciation and amortization) 37,179 37,745 (1.5)%

Depreciation and amortization 97,607 118,892 17.9)%

Impairment charges 7,274 —

Other operating income, net 74,980 4,617 1,524.0%
Operating income 100,740 23,810 323.1%
Interest expense, net 37,899 68,112
Equity in earnings (loss) of nonconsolidated affiliates (2,837) (1,935)

Other income (expense), net (9,246) (3,381)
Loss before income taxes 50,758 (49,618)
Income tax expense (32,315) 12,282

Consolidated net loss 83,073 (61,900)

Less amount attributable to noncontrolling interest 6,167 7,095
Net loss attributable to the Company $ 76,906 $  (68,995)

Consolidated Revenue

Revenue decreased $53.7 million during 2016 compared to 2015. Excluding the $35.3 million impact from movements in foreign exchange rates, revenues decreased
$18.4 million during 2016 compared to 2015. The decrease in revenue is due to a $22.7 million decrease in revenue resulting from the sale of our businesses in Turkey and
Australia in the second and fourth quarters of 2016, respectively, as well as lower revenue in the United Kingdom as a result of the London bus shelter contract not being
renewed. This decrease was partially offset by growth across most of our markets including Spain, Sweden, France and Belgium, primarily from new digital assets and new
contracts.

Consolidated Direct Operating Expenses

Direct operating expenses decreased $39.0 million during 2016 compared to 2015. Excluding the $23.8 million impact from movements in foreign exchange rates, direct
operating expenses decreased $15.2 million during 2016 compared to 2015. The decrease was driven by a $14.6 million decrease in direct operating expenses resulting from the
sale of our businesses in Turkey and Australia and lower rent expense due to lower revenue in the United Kingdom as a result of the London bus shelter contract not being
renewed. These decreases were partially offset by higher site lease and production expenses in countries experiencing revenue growth.
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Consolidated Selling, General and Administrative (“SG&A”) Expenses

SG&A expenses decreased $6.7 million during 2016 compared to 2015. Excluding the $5.7 million impact from movements in foreign exchange rates, SG&A expenses
decreased $1.0 million during 2016 compared to 2015. The decrease in SG&A expenses was primarily due to a $3.0 million decrease in SG&A expenses resulting from the sale
of our businesses in Turkey and Australia, partially offset by higher variable compensation expenses.

Corporate Expenses

Corporate expenses decreased $0.6 million during 2016 compared to 2015. Excluding the $4.1 million impact from movements in foreign exchange rates, corporate
expenses increased $3.5 million during 2016 compared to 2015.

Revenue and Efficiency Initiatives

Included in the amounts for direct operating expenses, SG&A and corporate expenses discussed above are expenses incurred in connection with our strategic revenue and
efficiency initiatives. The costs were incurred to improve revenue growth, enhance yield, reduce costs, and organize each business to maximize performance and
profitability. These costs consist primarily of consolidation of locations and positions, severance related to workforce initiatives, consulting expenses and other costs incurred in
connection with improving our businesses. These costs are expected to provide benefits in future periods as the initiative results are realized.

Strategic revenue and efficiency costs were $9.7 million and $16.8 million for the years ended December 31, 2016 and 2015, respectively. Of these costs, $1.4 million are
reported within direct operating expenses, $5.9 million are reported within SG&A and $2.4 million are reported within corporate expense for 2016 compared to $7.7 million,
$3.4 million and $5.7 million, respectively, for 2015.

Depreciation and Amortization

Depreciation and amortization decreased $21.3 million during 2016 compared to 2015 primarily due to assets becoming fully depreciated or fully amortized, the sale of
certain businesses, as well as the impact of movements in foreign exchange rates.

Impairment Charges

The Company performs its annual impairment test on July 1 of each year. In addition, we test for impairment of property, plant and equipment whenever events and
circumstances indicate that depreciable assets might be impaired. As a result of these impairment tests, we recorded impairment charges of $7.3 million during 2016 related to
goodwill in one market. We concluded no goodwill impairment charge was required for 2015.

Other Operating Income, Net

Other operating income, net of $75.0 million for 2016 primarily related to the net gain of $127.6 million on the sale of our Australia business in the fourth quarter of
2016, partially offset by the $56.6 million loss, which includes $32.2 million in cumulative translation adjustments, on the sale of our Turkey business in the second quarter of
2016.

Other operating income, net of $4.6 million for 2015 primarily related to the net gains recognized from the disposal of operating and fixed assets.

Interest Expense, Net

Interest expense, net decreased $30.2 million during 2016 compared to 2015 due to lower average outstanding balances on related party notes payable.

31



Equity in Earnings (Loss) of Nonconsolidated Affiliates

Equity in loss of nonconsolidated affiliates of $2.8 million and $1.9 million for the years 2016 and 2015, respectively, included the loss from our equity investments.

Income Tax Benefit (Expense)
Our operations are included in a consolidated income tax return filed by iHeartMedia. However, for purposes of our financial statements, our provision for income taxes
was computed assuming that we filed separate consolidated income tax returns together with our subsidiaries.

The effective tax rates for 2016 and 2015 were (64)% and (25)%, respectively. The 2016 income tax benefit and (64)% effective tax rate were impacted primarily by the
release of $43.3 million of valuation allowance against certain net operating loss carryforwards in France. In addition, we recorded a book gain on the sale of our Australia
outdoor business which had no associated local country tax expense. The 2015 income tax expense and (25)% effective tax rate were impacted primarily by certain
nondeductible interest and other intercompany charges and our inability to benefit from losses in certain jurisdictions.

LIQUIDITY AND CAPITAL RESOURCES
Cash Flows
The following discussion highlights our cash flow activities during the years ended December 31, 2017, 2016 and 2015:

(U.S. dollars in thousands) Years Ended December 31,
2017 2016 2015
Cash provided by (used for):
Operating activities $ 39,731 $ 135,592 $ 46,322
Investing activities (85,936) 99,130 (319,681)
Financing activities (868) (214,928) 282,342
Operating Activities

2017

Cash provided by operating activities in 2017 was $39.7 million compared to $135.6 million in 2016. Our consolidated net loss included $119.8 million ofhon-cash items
in 2017. Our consolidated net income in 2016 included $31.4 million of non-cash items. Non-cash items affecting our net loss include impairment charges, depreciation and
amortization, deferred taxes, provision for doubtful accounts, amortization of deferred financing charges and note discounts, net, share-based compensation, gain on disposal of
operating assets, equity in loss of nonconsolidated affiliates, noncash capitalized interest expense and other reconciling items, net as presented on the face of the consolidated
statement of cash flows. The decrease in cash provided by operating activities is primarily attributed to lower income, primarily as a result of the sale of our Australian business
in 2016, as well as changes in working capital balances, particularly accrued expenses, which were affected by the timing of payments. Cash provided by operating activities
includes cash payments for interest of $26.3 million and $19.6 million for the years ended December 31, 2017 and 2016, respectively.

2016

Cash provided by operating activities in 2016 was $135.6 million compared to $46.3 million in 2015. Our consolidated net income included $31.4 million ofhon-cash
items in 2016. Our consolidated net loss in 2015 included $116.4 million of non-cash items. Non-cash items affecting our net loss include impairment charges, depreciation and
amortization, deferred taxes, provision for doubtful accounts, amortization of deferred financing charges and note discounts, net, share-based compensation, gain on disposal of
operating assets, equity in loss of nonconsolidated affiliates, noncash capitalized interest expense and other reconciling
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items, net as presented on the face of the consolidated statement of cash flows. The increase in cash provided by operating activities is primarily attributed to changes in working
capital balances, particularly accounts receivable, which was driven primarily by improved collections. Cash provided by operating activities includes cash payments made of
$19.6 million for the year ended December 31, 2016, primarily related to interest incurred on long-term debt. No cash was paid for interest during the year ended December 31,
2015.

2015

Cash provided by operating activities in 2015 was $46.3 million compared to $39.5 million in 2014. Our consolidated net loss included $116.4 million ofion-cash items
in 2015. Our consolidated net loss in 2014 included $129.9 million of non-cash items. Non-cash items affecting our net loss include depreciation and amortization, deferred
taxes, provision for doubtful accounts, share-based compensation, gain on disposal of operating assets, equity in loss of nonconsolidated affiliates and other reconciling items,
net as presented on the face of the consolidated statement of cash flows. The increase in cash provided by operating activities can be partially attributed to changes in working
capital balances, resulting from higher revenues in the fourth quarter compared to the prior year, as well as the timing of payments. Cash provided by operating activities
includes cash payments made of $48.4 million for the year ended December 31, 2014, primarily related to interest incurred on related party notes payable. No cash was paid for
interest during the year ended December 31, 2015.

Investing Activities
2017

Cash used for investing activities of $85.9 million during 2017 primarily reflected capital expenditures of $87.6 million related to new advertising structures such as
billboards and street furniture and renewals of existing contracts.

2016

Cash provided by investing activities of $99.1 million during 2016 primarily reflected proceeds from the sale of the Australian market for $195.7 million, net of cash
retained by the purchaser and closing costs. This was partially offset by capital expenditures of $88.5 million related to new advertising structures such as billboards and street
furniture and renewals of existing contracts.

2015

Cash used for investing activities of $319.7 million in 2015 primarily reflected capital expenditures of $70.2 million related to purchases of billboard and street furniture
advertising structures, the impact of increases in related party notes receivable of $225.1 million and the acquisition of a phone booth advertiser in the UK for $24.7 million.

Financing Activities
2017

Cash used for financing activities of $0.9 million during 2017 primarily reflected proceeds from the issuance of $150.0 million of 8.75% Senior Notes due 2020, (the
“New Notes”). The New Notes were issued as additional notes under the indenture governing the Company’s existing 8.75% Senior Notes due 2020 and were issued at a
premium, resulting in $156.0 million in proceeds, offset by net transfers to related parties of $152.0 million.

2016

Cash used for financing activities of $214.9 million during 2016 primarily reflected net transfers to related parties of $208.8 million.

2015

Cash provided by financing activities of $282.3 million in 2015 primarily reflected the net proceeds from the issuance of $225.0 million of 8.75% senior notes due 2020.
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Cash Paid for Interest on Related Party Subordinated Notes Payable and Long-term Debt

During 2017 and 2016, we made cash interest payments of $26.3 million and $19.6 million, respectively, on the 8.75% Senior Notes due 2020 and no cash interest
payments in relation to interest incurred on related party subordinated notes payable on long-term debt.

Anticipated Cash Requirements

Our primary sources of liquidity are cash on hand and cash flow from operations. Based on our current and anticipated levels of operations and conditions in our markets,
we believe that cash on hand and cash flows from operations will enable us to meet our working capital, capital expenditure and other funding requirements. We believe our
long-term plans, which include promoting outdoor media spending and capitalizing on our diverse geographic and product opportunities, including the continued deployment of
digital displays, will enable us to continue to generate cash flows from operations sufficient to meet our liquidity and funding requirements long term. However, significant
assumptions underlie this belief, including, among other things, that we will continue to be successful in implementing our business strategy and that there will be no material
adverse developments in our business, liquidity or capital requirements. Our anticipated results are subject to significant uncertainty and may be affected by events beyond our
control, including prevailing economic, financial and industry conditions. At December 31, 2017, we had $21.3 million of cash on our balance sheet, a portion of which is held
by non-wholly owned subsidiaries or is otherwise subject to certain restrictions and not readily accessible to us.

It is iHeartCommunications’ policy is to permanently reinvest the earnings of its foreign subsidiaries as these earnings generally remain in those jurisdictions for
operating needs and continued functioning of their businesses. However, if any excess cash held by us and our subsidiaries is needed to fund operations in the United States,
Parent Company has the ability to cause us to make distributions and repatriate available funds. On August 14, 2017, the Company issued an additional $150.0 million in
aggregate principal amount of its 8.75% Senior Notes due 2020 (the “New Notes”) and used the proceeds therefrom to make a distribution to its parent company, which then
transferred the proceeds to Clear Channel C.V., which may use such proceeds for general corporate purposes, including to fund our operating expenses and capital expenditures
as well as those of its other subsidiaries and its parent entities (including Parent Company).

On March 14, 2018, iHeartMedia, the indirect parent of Parent Company, and certain of its subsidiaries including iHeartCommunications (collectively, the “Debtors”),
filed voluntary petitions for reorganization (the “iHeart Chapter 11 Cases”) under Chapter 11 of the United States Bankruptcy Code (the “Bankruptcy Code”) in the United
States Bankruptcy Court for the Southern District of Texas , Houston Division (the “Bankruptcy Court”). Parent Company and its direct and indirect subsidiaries, including us
and our subsidiaries, did not file Chapter 11 cases.

There are no material effects on our financial statements due to the iHeart Chapter 11 Cases. None of our subsidiaries or operations are guarantors of
iHeartCommunications’ debt, nor are there any cross-default provisions that affect us as a result of iHeartCommunications’ default on its debt. The Bankruptcy Court has
approved a final order allowing iHeartCommunications and CCOH to continue the cash management services described below.

iHeartCommunications provides the day-to-day cash management services for Parent Company’s cash activities and balances in the U.S. Parent Company does not have
any material committed external sources of capital other than iHeartCommunications, and iHeartCommunications is not required to provide Parent Company with funds to
finance its working capital or other cash requirements. Parent Company has no access to the cash transferred from it to iHeartCommunications under the cash management
arrangement. Pursuant to an order entered by the Bankruptcy Court, as of March 14, 2018, the balance of the Due from iHeartCommunications Note between Parent Company
and iHeartCommunications is frozen, and following March 14, 2018, intercompany allocations that would have been reflected in adjustments to the balance of the Due from
iHeartCommunications Note will instead be reflected in an intercompany balance that accrues interest at a rate equal to the interest under the Due from iHeart Communications
Note. As a result, iHeartCommunications is continuing to provide the day-to-day cash management services for Parent Company and us during the iHeart Chapter 11 Cases and
we expect it to continue to do so until such arrangements are addressed through the iHeart Chapter 11 Cases.

Our ability to fund our working capital, capital expenditures and other obligations depends on our future operating performance and cash flow from operations. If our
future operating performance does not meet our expectations or our plans materially change in an adverse manner or prove to be materially inaccurate, we may need additional

financing. We may not be able to secure any such additional financing on terms favorable to us or at all.

We were in compliance with the covenants contained in our financing agreements as of December 31, 2017.
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We frequently evaluate strategic opportunities both within and outside our existing lines of business. We expect from time to time to pursue acquisitions and may decide
to dispose of certain businesses. These acquisitions or dispositions could be material.

Cash Management Arrangement

iHeartCommunications provides cash management services to us and Parent Company. It is iHeartCommunications’ policy to permanently reinvest the earnings of its
non-U.S. subsidiaries as these earnings are generally redeployed in those jurisdictions for operating needs and to maintain the continued functioning of such subsidiaries’
businesses. The amount of any cash that is distributed is determined on a basis mutually agreeable to Parent Company and iHeartCommunications, and not on a predetermined
basis. Excess cash from our operations which is distributed to iHeartCommunications is either applied against principal or accrued interest on the subordinated notes payable to
subsidiaries of Parent Company, including Clear Channel C.V., or distributed as cash dividends to subsidiaries of Parent Company prior to transfer to iHeartCommunications.

Senior Notes

As of December 31, 2017, we had $375.0 million aggregate principal amount outstanding of 8.75% Senior Notes due 2020.

On August 14, 2017 the Company issued $150.0 million in aggregate principal amount of New Notes. The New Notes were issued as additional notes under the
indenture governing the Company’s existing 8.75% Senior Notes due 2020 and were issued at a premium, resulting in $156.0 million in proceeds. Similar to the existing senior
notes, the New Notes mature on December 15, 2020 and bear interest at a rate of 8.75% per annum, payable semi-annually in arrears on June 15 and December 15 of each year.

The Senior Notes are guaranteed by certain of our existing and future subsidiaries. The Senior Notes are senior unsecured obligations that rank pari passu in right of
payment to all of our unsubordinated indebtedness, and the guarantees of the Senior Notes are senior unsecured obligations that rank pari passu in right of payment to all
unsubordinated indebtedness of the guarantors of the Senior Notes.

We may redeem the Senior Notes, in whole or in part, on or after December 15, 2017, at the redemption prices set forth in the indenture plus accrued and unpaid interest
to the redemption date.

The indenture governing the Senior Notes contains covenants that limit our ability and the ability of our restricted subsidiaries to, among other things: (i) pay dividends,
redeem stock or make other distributions or investments; (ii) incur additional debt or issue certain preferred stock; (iii) transfer or sell assets; (iv) create liens on assets;
(v) engage in certain transactions with affiliates; (vi) create restrictions on dividends or other payments by the restricted subsidiaries; and (vii) merge, consolidate or sell
substantially all of our assets.

Related Party Subordinated Notes Payable

As of December 31, 2017 and December 31, 2016, we had related party subordinated notes payable balances outstanding of $1.1 billion and $1.0 billion, respectively.
The unsecured subordinated notes payable are owed to other wholly-owned subsidiaries of Parent Company and bear interest at a rate of 3.4% plus three-month EUR or GBP
LIBOR.

Subsidiary Credit Facilities

Certain of our subsidiaries are the primary borrowers under various credit and overdraft facilities with European banks. These facilities are denominated primarily in
Euros. As of December 31, 2017, there was $2.1 million outstanding under these facilities and there was approximately $4.3 million available for borrowings.
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Commitments, Contingencies and Guarantees

We are currently involved in certain legal proceedings arising in the ordinary course of business and, as required, have accrued an estimate of the probable costs for the
resolution of those claims for which the occurrence of loss is probable and the amount can be reasonably estimated. These estimates have been developed in consultation with
counsel and are based upon an analysis of potential results, assuming a combination of litigation and settlement strategies. It is possible, however, that future results of
operations for any particular period could be materially affected by changes in the Company’s assumptions or the effectiveness of its strategies related to these
proceedings. Additionally, due to the inherent uncertainty of litigation, there can be no assurance that the resolution of any particular claim or proceeding would not have a
material adverse effect on the Company’s financial condition or results of operations.

SEASONALITY

Typically, we experience our lowest financial performance in the first quarter of the calendar year, resulting in a loss from operations in that period. We typically
experience our strongest performance in the second and fourth quarters of the calendar year. We expect this trend to continue in the future. Due to this seasonality and certain
other factors, the results for the interim periods may not be indicative of results for the full year.

MARKET RISK

We are exposed to market risks arising from changes in market rates and prices, including movements in foreign currency exchange rates and inflation.

On June 23, 2016, the United Kingdom (the “U.K.”) held a referendum in which voters approved an exit from the European Union (the “E.U.”), commonly referred to as
“Brexit,” and on March 29, 2017, the U.K. delivered formal notification of its intention to withdraw from the E.U. Our International segment is currently headquartered in the
U.K. and transacts business in many key European markets, including the U.K. The announcement of Brexit caused the British pound currency rate to weaken against the U.S.
dollar. Further, Brexit may cause our U.K. customers to closely monitor their costs and reduce the amount they spend on advertising. These effects of Brexit, among others,
could adversely affect our business, financial condition, operating results and cash flows.

Foreign Currency Exchange Rate Risk

We have operations in several countries in Europe and in Singapore. Operations in these countries are measured in their local currencies, and our consolidated financial
statements are presented in U.S. dollars. As a result, our financial results could be affected by factors such as changes in foreign currency exchange rates or weak economic
conditions in the foreign markets in which we have operations. We believe we mitigate a small portion of our exposure to foreign currency fluctuations with a natural hedge
through borrowings in currencies other than the U.S. dollar. We estimate a 10% increase in the value of the U.S. dollar relative to foreign currencies would have decreased our
net loss for the year ended December 31, 2017 by $5.0 million. We estimate a 10% decrease in the value of the U.S. dollar relative to foreign currencies during the year ended
December 31, 2017 would have increased our net loss for the year ended December 31, 2017 by corresponding amounts.

This analysis does not consider the implications that such currency fluctuations could have on the overall economic activity that could exist in such an environment in the
United States or the foreign countries or on the results of operations of these foreign entities.

Inflation

Inflation is a factor in the economies in which we do business and we continue to seek ways to mitigate its effect. Inflation has affected our performance in terms of
higher costs for wages, salaries and equipment. Although the exact impact of inflation is indeterminable, we believe we have offset these higher costs by increasing the effective
advertising rates of most of our outdoor display faces.
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CRITICAL ACCOUNTING ESTIMATES

The preparation of our financial statements in conformity with U.S. GAAP requires management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of expenses during the
reporting period. On an ongoing basis, we evaluate our estimates that are based on historical experience and on various other assumptions that are believed to be reasonable
under the circumstances. The result of these evaluations forms the basis for making judgments about the carrying values of assets and liabilities and the reported amount of
expenses that are not readily apparent from other sources. Because future events and their effects cannot be determined with certainty, actual results could differ from our
assumptions and estimates, and such difference could be material. Our significant accounting policies are discussed in the notes to our consolidated financial statements
included in this document. Management believes that the following accounting estimates are the most critical to aid in fully understanding and evaluating our reported financial
results, and they require management’s most difficult, subjective or complex judgments, resulting from the need to make estimates about the effect of matters that are inherently
uncertain. The following narrative describes these critical accounting estimates, the judgments and assumptions and the effect if actual results differ from these assumptions.

Goodwill

Goodwill represents the excess of the purchase price over the fair value of identifiable net assets acquired in business combinations. We test goodwill annually during the
third quarter and at interim dates if events or changes in circumstances indicate that goodwill might be impaired. The fair value of our reporting units is used to apply value to
the net assets of each reporting unit. To the extent that the carrying amount of net assets would exceed the fair value, an impairment charge may be required to be recorded.

The discounted cash flow approach we use for valuing goodwill as part of thetwo-step impairment testing approach involves estimating future cash flows expected to be
generated from the related assets, discounted to their present value using a risk-adjusted discount rate. Terminal values are also estimated and discounted to their present value.

On July 1, 2017, we performed our annual impairment test in accordance withASC 350-30-35, resulting in a goodwill impairment charge of $1.6 million related to one
country. In determining the fair value of our reporting units, we used the following assumptions:

. Expected cash flows underlying our business plans for the periods 2017 through 2021. Our cash flow assumptions are based on detailed, multi-year forecasts
performed by each of our operating segments, and reflect the advertising outlook across our businesses.

. Cash flows beyond 2021 are projected to grow at a perpetual growth rate, which we estimated at 3.0%.

. In order to risk adjust the cash flow projections in determining fair value; we utilized a discount rate of approximately 8.0% to 9.5% for each of our reporting units.

Based on our annual assessment using the assumptions described above, a hypothetical 10% reduction in the estimated fair value in each of our reporting units would not
result in a material impairment condition.

Tax Accruals

Our estimates of income taxes and the significant items giving rise to the deferred tax assets and liabilities are shown in the notes to our consolidated financial statements
and reflect our assessment of actual future taxes to be paid on items reflected in the financial statements, giving consideration to both timing and probability of these estimates.
Actual income taxes could vary from these estimates due to future changes in income tax law or results from the final review of our tax returns by foreign tax authorities.

We use our judgment to determine whether it is more likely than not that our deferred tax assets will be realized. Deferred tax assets are reduced by valuation allowances
if the Company believes it is more likely than not that some portion or the entire asset will not be realized.

37



We use our judgment to determine whether it is more likely than not that we will sustain positions that we have taken on tax returns and, if so, the amount of benefit to
initially recognize within our financial statements. We regularly review our uncertain tax positions and adjust our unrecognized tax benefits (UTBs) in light of changes in facts
and circumstances, such as changes in tax law, interactions with taxing authorities and developments in case law. These adjustments to our UTBs may affect our income tax
expense. Settlement of uncertain tax positions may require use of our cash.

Asset Retirement Obligations

ASC 410-20 requires us to estimate our obligation upon the termination or nonrenewal of a lease, to dismantle and remove our billboard structures from the leased land
and to reclaim the site to its original condition.

Due to the high rate of lease renewals over a long period of time, our calculation assumes all related assets will be removed at some period over the next 55 years. An
estimate of third-party cost information is used with respect to the dismantling of the structures and the reclamation of the site. The interest rate used to calculate the present
value of such costs over the retirement period is based on an estimated risk-adjusted credit rate for the same period.

SELECTED ISSUER, GUARANTOR AND NON-GUARANTOR FINANCIAL DATA

Certain of our subsidiaries organized under the laws of Belgium, England and Wales, the Netherlands, Sweden and Switzerland guarantee the Senior Notes. Certain of
our subsidiaries organized under the other jurisdictions where we conduct operations do not guarantee the notes. The following tables set forth unaudited selected separate
historical financial data for us, the guarantors and non-guarantor subsidiaries as of and for the years ended December 31, 2017 and 2016. The selected historical financial data as
of and for the years ended December 31, 2017 and 2016 are derived from our unaudited consolidated financial statements and related notes included herein. Historical results
are not necessarily indicative of the results to be expected for future periods.

We are not subject to the reporting requirements of the SEC. The financial information included herein is not intended to comply with the requirements of Regulation
S-X under the Securities Act of 1933, as amended, and the rules and regulations of the SEC promulgated thereunder. Specifically, we have not included any separate financial
statements for the guarantors or a footnote to our consolidated financial statements showing financial information for the guarantors and the non-guarantor subsidiaries as would
be required if we had registered the Senior Notes with the SEC. The information set forth below will be the only information presenting separate financial data for us, the
guarantors and the non-guarantors that you will receive.

You should read the information presented below in conjunction with our historical consolidated financial statements and related notes herein, as well as the section
entitled “Management’s Discussion and Analysis of Financial Condition and Results of Operations.”
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(In millions) Year Ended December 31, 2017
Non-Guarantor

Subsidiaries
Guarantor Non-

Issuer Subsidiaries Europe Europe (1) Eliminations Consolidated
Results of Operations Data:
Revenue $ — § 4679 §594.1 $ 198 § — $ 1,081.8
Direct operating, SG&A and Corporate expenses 0.2 415.6 579.0 15.1 — 1,009.9
Depreciation and amortization — 30.8 43.6 1.5 — 75.9
Impairment charges — — 4.2 — — 4.2
Other operating income — 6.1 1.1 — — 7.2
Operating income (loss) $ (02 $ 276 $@3lo6) $ 32§ = $ (1.0)
Other Financial Data:
Capital expenditures $ — $ 402 $ 46.8 $ 06 § — $ 87.6
Balance Sheet Data (at end of period):
Cash and cash equivalents $ — $ 149 $ 14 $ 50 $ — $ 21.3
Current assets — 145.3 241.3 11.9 — 398.5
Property, plant and equipment, net — 128.8 177.0 43 — 310.1
Intercompany assets 56.5 386.7 151.8 44.1 (639.1) —
Total assets 279.3 820.2 756.3 64.2 (639.1) 1,280.9
Current liabilities 1.8 150.2 239.0 7.7 — 398.7
Long-term debt, less current maturities 369.2 — — — — 369.2
Related party subordinated notes payable 5333 546.6 — — — 1,079.9

(1)  Includes subsidiaries organized under the laws of Singapore and certain other immaterial or dormant subsidiaries.
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(In millions) Year Ended December 31, 2016
Non-Guarantor

Subsidiaries
Guarantor Non-

Issuer Subsidiaries Europe Europe (1) Eliminations Consolidated
Results of Operations Data:
Revenue § — $ 4528 $587.1 $ 1288 $ — $ 1,168.7
Direct operating, SG&A and Corporate expenses 1.0 399.7 532.8 104.6 — 1,038.1
Depreciation and amortization — 36.8 48.6 12.2 — 97.6
Impairment — 7.3 — — — 7.3
Other operating (expense) income — 128.6 (52.5) (1.1) — 75.0
Operating income (loss) $ (100 $ 1376 $46.8) $ 109 $ = $  100.7
Other Financial Data:
Capital expenditures $ = $ 393  $ 303 $ 189 $ — $ 88.5
Balance Sheet Data (at December 31, 2016):
Cash and cash equivalents $ = $ 567 $ 6.1 $ 1.6 $ — $ 64.4
Current assets — 173.0 211.3 9.5 — 393.8
Property, plant and equipment, net — 110.2 150.6 4.9 — 265.7
Intercompany assets (439.1) 3243 137.5 34.2 (56.9) —
Total assets (216.3) 749.9 674.4 52.1 (56.9) 1,203.2
Current liabilities 0.7 147.0 216.7 5.4 — 369.8
Long-term debt, net of current maturities 2159 5.7 0.4 — — 222.0
Related party subordinated notes payable — 963.7 — — — 963.7

(1)  Includes subsidiaries organized under the laws of Australia, New Zealand and Singapore and certain other immaterial or dormant subsidiaries. In October of 2016, we sold
our subsidiaries in Australia and New Zealand.

FORWARD LOOKING STATEMENTS

This document includes “forward-looking statements.” Forward-looking statements include statements concerning future events or our future financial performance that
is not historical information. Words such as “estimates,” “expects,” “anticipates,” “projects,” “plans,” “intends,” “believes,” “forecasts” and variations of such words or similar
expressions that predict or indicate future events or trends, or that do not relate to historical matters, identify forward-looking statements. All forward-looking statements
attributable to us apply only as of the date hereof. Our expectations, beliefs and projections are expressed in good faith, and we believe there is a reasonable basis for them.
However, there can be no assurance that management’s expectations, beliefs and projections will result or be achieved. Uncertainties and other factors that could cause actual
results to differ materially from our expectations include, but are not limited to:

2 G, 2 2

. risks associated with weak or uncertain global economic conditions and their impact on the level of expenditures on advertising, including any impact as a result of
Brexit;

. our ability to service our debt obligations and to fund our operations and capital expenditures;

. industry conditions, including competition;

. our dependence on Parent Company’s management team and key individuals;

. our ability to obtain or retain key concessions and contracts;

. fluctuations in operating costs;

. technological advances and innovations;
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. shifts in population and other demographics;

. other general economic and political conditions in the countries in which we currently do business, including those resulting from recessions, political events and
acts or threats of terrorism or military conflicts;

. changes in labor conditions and management;

. the impact of future dispositions, acquisitions and other strategic transactions;

. legislative or regulatory requirements;

. regulations and consumer concerns regarding privacy and data protection, and breaches of information security measures;

. restrictions on outdoor advertising of certain products;

. capital expenditure requirements;

. fluctuations in exchange rates and currency values;

. risks of doing business in multiple jurisdictions;

. Parent Company’s and our relationship with iHeartCommunications;

. the risks and uncertainties associated with iHeartMedia’s Chapter 11 Cases on us and iHeartCommunications, which is operating as a “debtor-in-possession” under

the jurisdiction of the Bankruptcy Court;

. the obligations and restrictions imposed on us by Parent Company’s agreements with iHeartCommunucations;

. the risk that Parent Company may be unable to replace the services iHeartCommunications provides to it and to us in a timely manner or on comparable terms;
. the risk that iHeartMedia’s Chapter 11 Cases may result in unfavorable tax consequences for us;

. the impact of our substantial indebtedness, including the effect of our leverage on our financial position and earnings;

. the restrictions contained in the agreements governing our indebtedness limiting our flexibility in operating our business; and

. the effect of credit ratings downgrades.

The foregoing factors are not exhaustive and new factors may emerge or changes to the foregoing factors may occur that could impact our business. Except to the extent
required by law, we undertake no obligation to publicly update or revise any forward-looking statements whether as a result of new information, future events, or otherwise.
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